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27 January 2021 
Dear Ms Evans, 

The 2019/20 audit of the Scottish Government Consolidated Accounts 

At its meeting on 14 January 2021, the Public Audit and Post-legislative Scrutiny 
Committee took evidence from the Auditor General for Scotland on the section 22 
report, The 2019/20 audit of the Scottish Government Consolidated Accounts. 
Following the evidence session, the Committee agreed to write to you in the first 
instance regarding issues raised in the report.  

Financial support for private companies 
As you know, the Committee has written to you on a number of previous occasions 

regarding the direct role that the Scottish Government has had in providing financial 

support to private companies and highlighting the need for a clear framework for 

such support as recommended by the previous Auditor General.1,2 While this section 

22 report indicates that some progress has been made through the development of a 

series of principles and more procedural guidance to accountable officers, the 

Auditor General was clear in his evidence to the Committee that these developments 

do not equate to a framework for intervention in private companies. In particular, he 

emphasised that the Scottish Government needs to outline its approach to risk 

tolerance, financial capacity and expected outcomes for each case considered. 
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It is clearly more important than ever that progress is made in this area given the 

impact of the Covid-19 pandemic on businesses, which is likely to increase the 

expectations and demands on the public sector to provide financial support. 

 

The Committee seeks confirmation that the Scottish Government will set out 

its plans for future investment in private companies in the terms recommended 

by the Auditor General, along with a clear timescale for doing so, to ensure 

that there is greater transparency over financial support provided and the 

value of public funds committed. 

 

The report also states that it is essential that the Scottish Government learns lessons 

from its experience of recent financial interventions in private companies. As the 

Auditor General noted in his evidence to the Committee:  

 

“Ultimately, it is difficult to get away from the fact that many tens and hundreds of 

millions of pounds of public money have been invested in these organisations 

and it is now recorded at a next-to-nil value.” 

 

The Committee seeks the following: 

 

• confirmation that the Scottish Government accepts that lessons need to 

be learned from its recent experience of financial interventions in private 

companies; and 

• details of the steps that the Scottish Government plans to take in 

respect of the lessons to be learned and the interventions that it has 

made.  

 
Whole public sector accounts 
As you know, the Committee wrote to you last year and the previous year seeking 

clarification about the proposed timetable for producing consolidated accounts 

covering the whole devolved public sector in Scotland.3,4 The section 22 report notes 

the steps that have been taken to date, but indicates that progress in finalising the 

draft account for audit has been delayed due to priority being given to responding to 

the Covid-19 pandemic and the preparation of the 2019/20 accounts. In his evidence 

to the Committee, the Auditor General stated that “We have not seen the progress 

that we had expected or hoped would have been made on the public consolidated 

accounts for Scotland”. 

 

The Committee agrees that, particularly given current circumstances, there is a need 

more than ever for a public consolidated account to provide a comprehensive and 

transparent assessment of the state of Scotland’s public finances. 
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The Auditor General’s report states that the “Scottish Government should now 

finalise the format and report publicly when it will produce a draft public 

consolidated account for audit”. 

 

Please set out the timescale for when the Scottish Government will produce a 

draft consolidated account for audit and the action it is taking to ensure that 

that timescale is achieved. 

 

Performance reporting 

An issue that the Committee has continued to raise with the Scottish Government 

has been the need to link public spending with the National Performance Framework 

(NPF).5 The section 22 report acknowledges that some improvements have been 

made to the performance report in the Consolidated Accounts but concludes that 

“overall, performance reporting on the Scottish Government’s own progress towards 

its aims and objectives remains very limited, with users of the accounts directed to 

other publications and the NPF to find information.” 

 

The section 22 report states that the Scottish Government needs to quicken 

the pace of its work to provide a more comprehensive performance report of 

its own performance. 

 

Please set out what action the Scottish Government is taking in response to 

this recommendation.   

 

Please respond to this letter by Friday 19 February.  

 
Yours sincerely, 
 

 
Jenny Marra MSP 
Convener 
 

 

                                            
5https://www.parliament.scot/S5_Public_Audit/General%20Documents/201910_Letter_to_Perm_Sec_
-SG_Accounts.pdf 
 

https://www.parliament.scot/S5_Public_Audit/General%20Documents/201910_Letter_to_Perm_Sec_-SG_Accounts.pdf
https://www.parliament.scot/S5_Public_Audit/General%20Documents/201910_Letter_to_Perm_Sec_-SG_Accounts.pdf

